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Economic Conditions in Italy 


Italy’s Minister for the Budget, Mr. Zoli, reported to 
Parliament on March 22 that economic expansion con- 
tinued in Italy during 1956, though at a slower rate than 
in 1955. Gross national income, measured in constant 
prices, increased by 4.1 per cent, compared with the 
1955 increase of 7.2 per cent. The slowing down of the 
rate of expansion was due mainly to a 3 per cent fall in 
agricultural output, caused by adverse weather conditions. 
Industrial production, which rose by 8.8 per cent in 1955, 
increased by only some 7 per cent in 1956, partly because 
of a shortage of petroleum products late in the year. 
However, the expansion was shared by investment goods 
and consumer goods industries more evenly than in 1955, 
when output of the consumer goods industries—especially 
textiles—had lagged behind that of the investment goods 
industries. 

Domestic consumption increased by 4.0 per cent, at 
constant prices, compared with 4.4 per cent in 1955. 
But since the rate of expansion of the national income 
had been reduced, it is believed that a 4 per cent growth 
in the volume of consumer expenditures was too high, in 
the light of the Vanoni Plan goals. In point of fact, gross 
investment rose by only 3.9 per cent and absorbed nearly 
the same percentage of gross national product as in 1955 
(some 23 per cent). The most notable increase in invest- 
ment—12 per cent—was in motor vehicles and sea and 
air transport. 

On the basis of a survey made in April 1956, the active 
population (including both persons employed and those 
unemployed but seeking work) amounted to about 19.8 
million, of whom 1.9 million were unemployed. 

Currency circulation expanded by 9 per cent, some- 
what less than in 1955. The debt of the Treasury to the 
bank of issue was reduced by some Lit 45 billion, which 
is a considerable improvement when compared with the 


increase of Lit 80 billion in 1955. The rate of increase for 


Freight Market for Dry Cargo Ships 


The prospects for the freight market for dry cargo ships 
do not appear good for the summer months. At present, 
freight rates are the lowest in 18 months. Spot freight 
rates are only about half of the peak rates reached at the 
end of 1956. As rates have declined, operating costs have 
remained unchanged, and, although there is no danger 
of a depression on the freight market, shipowners will 
operate at very low profit in the immediate future. 


total bank deposits was slightly less than in 1955; time 
deposits, however, expanded at a substantially greater rate 
than in the earlier year. The steady upward trend in 
share quotations, which had been a feature of the two 
preceding years, did not continue, and the average yield 
of shares rose from 4.6 per cent to 5.0 per cent. 

Despite a sharp increase in import prices toward the 
end of the year, wholesale prices during 1956 were only 
1.7 per cent higher than in 1955. The increase in the cost 
of living index, however, amounted to some 4 per cent, 
mainly because of an increase in the prices of foodstuffs 
following the poor crop. 

The foreign trade turnover expanded by about 16 per 
cent, with imports increasing somewhat more than ex- 
ports. A deterioration in the terms of trade was caused 
by the sharp rise in freight rates at the end of the year. 
The deficit on goods and nonmilitary services therefore 
increased somewhat (to $395 million), despite a sub- 
stantial increase in receipts on account of tourism; but 
this was more than offset by receipts from emigrant re- 
mittances and other private donations ($182 million), 
military services ($126 million), and economic aid ($32 
million), and a substantial inflow of long-term capital 
($121 million). As a result, foreign exchange holdings 
rose by some $110 million, to $1,102 million at the end 
of 1956. 

In the discussion of public finance, the report stresses 
a reduction of the budget deficit during the 1955-56 fiscal 
year, as revenue exceeded that in any of the previous four 
years. Expenditures also increased, but to a lesser extent. 
Of the state budget expenditures, 45 per cent was ac- 
counted for by transfer payments; social transfers under 
the budget or through social security rose by 11 per cent. 
Source: Ministero del Tesoro, Relazione Generale sulla 

Situazione Economica del Paese, 1956, Rome, 
Italy. 

As a determining factor for the freight market, the 
transport of coal from the United States to Europe is not 
so important now as it was earlier. In certain circles it 
had been hoped that coal importers would use this oppor- 
tunity to charter tonnage at the present low rates; how- 
ever, a fact that has to be taken into consideration is that, 
at present, coal storage facilities in Europe are filled to 
capacity. 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, April 30, 1957. 
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Europe 


EPU Settlements for March 1957 


The settlement operations of the European Payments 
Union for March 1957 covered a total of net surpluses 
or deficits of 150.6 million units of account (1 unit of 
account=US$1), compared with 159.9 million units for 
February and 168.6 million units for January. The net 
surpluses or deficits of the EPU member countries for 
January, February, and March 1957 are shown in the 
accompanying table. Creditor countries are presented in 
descending order, and debtor countries in ascending or- 
der, of their respective cumulative creditor or debtor 
positions vis-a-vis the EPU as of the end of March. 


Net Surpluses (+) or Deficits (-) in EPU 
(In millions of units of account) 
Jan. Feb. Mar. 
Creditor Countries 1957 1957 1957 
Germany, Fed. Rep. +122.9 +135.6 +107.2 
Belgium-Luxembourg -5.4 —4.4 —4.4 
Netherlands 4.1 -5.6 -2.1 
Switzerland -21.8 —22.1 -21.2 
Sweden +6.2 +1.0 +31.5 
Austria -1.3 —0.7 -1.1 
Greece +12. -9.0 -0.3 
Debtor Countries 
Portugal 2.6 -3.2 -6.1 
Iceland —0.2 —0.4 ~- 
Turkey —6.0 -5.9 -6.8 
Norway +1.3 +1.2 +11.3 
Denmark —6.1 —3.4 -6.4 
Italy —50.7 —17.0 +0.6 
France -70.5 -88.0 -93.7 
United Kingdom +26.1 +22.1 -8.4 
In March, as in the months immediately preceding, 
the Federal Republic of Germany had the largest surplus 
and France had the largest deficit. The United Kingdom, 
which had had a surplus in both January and February, 
had a small deficit in March, while the surplus of Sweden 
was markedly larger than the surpluses in the preceding 
months. 


Source: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, April 13, 1957. 


U.K. Gold and Dollar Reserves 


The gold and dollar reserves of the sterling area rose 
by $111 million in April, to $2,320 million. Almost all 
of the increase was attributable to the return of approxi- 
mately $104 million, which was the sum of the interest 
payments due on the U.S. and Canadian loans for 1956 
and which had been held in a special suspense account 
since December 31. Receipts also included an estimated 
amount of $2 million as defense aid from the United 
States. Payments included $6 million to the European 
Payments Union in respect of the U.K. deficit with the 


Union in March and $3 million to creditor countries in 
the EPU under bilateral settlements. 

Provisional figures show that the United Kingdom had 
a surplus of £16 million with the European Payments 
Union in April. Three quarters of this will be received 
later this month, in gold or dollars. 

Over the past three or four weeks, sterling has been 
firm against most continental currencies. There has been 
a persistent improvement in the transferable sterling 
rate in Ziirich, which on May 2 reached $2.7765, the 
highest since June 14 and within a fraction of the lower 
point of the official dollar rate. The gap on that date 
between the transferable and the official rate of $2.79 74, 


was well within 1 per cent. 


Source: The Times, London, England, May 3, 1957. 


U.K. Trade 


The terms of trade moved in favor of the United 
Kingdom during March as a result of a decline of one 
point in the import price index, to 110 (1954=100), 
following decreases in the prices of some imported food- 
stuffs, tea, and manufactured goods. The export price 
index remained at 110. The terms of trade (the ratio of 
import prices to export prices) therefore fell by one 
point, to 100. 

The rate of growth of U.K. exports has slowed down, 
partly as a result of the Middle East crisis. An article in 
the Board of Trade Journal points out that trade with 
Egypt, which amounted to 1 per cent of export trade 
up to last July, has stopped completely, while the value 
of exports of petroleum products, which had risen by 28 
per cent in 1956, fell during the first quarter of 1957. 
Source: The Financial Times, London, England, April 26, 

1957. 


U.K. Production 


The shipbuilding and engineering strikes in the United 
Kingdom in March did not result in a serious fall in 
Provisional figures, seasonally ad- 
justed, published by the U.K. Central Statistical Office 
estimate the index number for industrial production in 
March at 135-136 (1948 average=100). Seasonally ad- 
justed indices for both January and February 1957 were 
137; and for both March 1955 and March 1956 they were 
136. 

Source: The Financial Times, London, England, May 1, 


1957. 


U.S. Dollar Exchange Rate in Switzerland 


The exchange quotation for the U.S. dollar in Switzer- 
Since 1952 this 


exchange rate has been continuously below the parity 


total production. 


land rose in early 1957 to Sw F 4.29%. 


rate of Sw F 4.37. The Swiss Bank Corporation explains 
this fact by recalling that the supply of U.S. dollars in 
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Switzerland usually exceeds the demand, and goes to swell 
the currency reserves of the bank of issue. In 1956 the 
influx of dollars was particularly large, much of it being 
due to a wave of refugee capital and the repatriation of 
Swiss funds following the crisis in the Middle East. 
Since the beginning of 1957, the exchange rate has been 
firmer because of the diminution of these politically in- 
duced movements of dollar holdings. However, exports, 
tourist expenditure, payments for services rendered, insur- 
ance premiums, and the yield of Swiss investments in the 
United States continue to assure a plentiful supply of 
U.S. dollars in Switzerland, and there is little reason for 
expecting the dollar rate there to get much closer to 
parity in the near future. 

Source: Swiss Bank Corporation, Bulletin, No. 56, Basle, 

Switzerland, April 1957. 


Output of Woodpulp in the Nordic Countries 


The mechanical woodpulp factories producing for ex- 
port in Finland, Norway, and Sweden have decided to 
reduce temporarily their output, which is used primarily 
for the production of newsprint. There has been a tem- 
porary overproduction of woodpulp, because of delays 
in expanding the capacity of newsprint production in the 
main pulp-importing countries. Also, the unusually favor- 
able conditions for woodpulp production in Scandinavia 
in the first quarter of this year and continuous produc- 
tion for 24 hours a day have contributed to the present 
situation. 


Source: Vorges Handels og Sjofartstidende, Oslo, Nor- 
way, April 29, 1957. 


West German-ltalian Economic Relations 


A mixed government committee for the promotion of 
West German-Italian economic cooperation has recently 
drawn up the guiding principles and terms for the real- 
ization of a German financial program as a contribution 
to the Vanoni Plan, for which an investment of DM 50 
million is envisaged. In this connection the committee 
examined a number of projects concerned with the open- 
ing up and exploitation by the two countries of sources 
of energy in Italy. Closer cooperation is also planned in 
mining, the food sector, aircraft construction, and tourist 
trade. Joint economic activity in certain markets was also 
discussed. Other questions examined concerned the par- 
ticipation of Italian road-building enterprises in the de- 
velopment of the German network of highways and the 
cooperation of German and Italian building firms in 
carrying out building orders in third countries. A finance 
committee examined Italy’s prospects of obtaining long- 
term investment capital. The Italian delegates are under- 
stood to have concluded that there were few prospects 
of attracting German investment capital for southern 


Italy. Italy would, therefore, concentrate increasingly on 
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obtaining machines for new industrial plants on a long- 
term credit basis. 

Ziircher 
April 11, 1957. 


Source: Neue Zeitung, Ziirich. Switzerland, 


Export-Import Bank Loan fo Austria 


The Export-Import Bank of Washington has granted to 
Osterreichische Alpine Montangesellschaft, an Austrian 
concern, a credit of $20 million, which will help in the 
financing of a program of modernization and replace- 
ment of some obsolete facilities. This program is being 
undertaken in order to make the company’s products more 
competitive with those of other European steel com- 
panies in the European market. 

About half of the total cost of the program, which 
includes the construction of buildings and auxiliary facili- 
ties at various plants located in the province of Styria, 
will be financed by the company out of its own resources. 
The credit obtained from the Export-Import Bank will be 
used to purchase from U.S. manufacturers equipment 
required for a wire rod mill, a hot strip mill, a merchant 
mill, and an alloy rod and bar mill. The loan will 
banks, the 
Creditanstalt-Bankverein and the Osterreichische Lander- 


bank. 


Source: Export-Import Bank of Washington, Press Re- 
lease, Washington, D. C., May 6, 1957. 


be guaranteed by Austria's two largest 


Soviet Views on IMF and IBRD 


Finance a Uver, a joint publication of the Czechoslovak 
Ministry of Finance and the State Bank, published in the 
latter part of 1956 a translation of a Russian article by 
I. Palascenko on Dollar Diplomacy of the IMF and IBRD. 
The article expounds the Soviet view that the Fund and 
Bank both exist mainly for the interests of the United 
States, which, it is said, is opposed to an expansion of the 
credit operations of both organizations and insists that 
the Bank should plan. above all, such construction proj- 
ects as would permit the participation of private foreign 
capital, that contemplated investments should be “justi- 
fied,” and that an atmosphere favorable to the entry of 
foreign capital should be created by influencing the gov- 
ernments of borrowing countries. 

The Fund is charged with using the special credits 
intended for specific stabilization purposes as a means of 
interfering in the internal monetary and financial policies 
of member countries. These credits are granted subject 
to the adoption of measures for the relaxation of exchange 
restrictions, the liquidation of multiple exchange rates, 
and the carrying out of a monetary and budgetary policy 
in accordance with the Fund’s wishes. Insistence upon 
these conditions checks the development of the Fund’s 
lending activities, as it frightens borrowers away. Both 
the Fund and the Bank are charged with attempting, by 
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means of their credit policy and their consultations and 
technical advice, to prevent the industrialization of back- 
ward countries. 

The article refers to “the unfair part played by the 
Fund in supporting the U.S. policy of maintaining an 
artificially low price for gold.” This low price is said to 
permit the United States, the principal gold buyer, to 
collect enormous profits at the cost of the gold producing 
countries, and to aggravate the dependence of other coun- 
tries on U.S, aid. 

Source: Finance a Uver, Prague, Czechoslovakia, No. 9- 
10, 1956. 


Far East 
Indus River Discussions 


The Government of India and the Government of 
Pakistan made the following announcement on May 6: 
“At the suggestion of the World Bank, it has been agreed 
between the Government of India and the Government of 
Pakistan that the cooperative work regarding the use of 
the Indus Waters, which has been carried on by repre- 
sentatives of India and Pakistan with the participation 
of the World Bank, should be extended until Septem- 
ber 30, 1957.” (See also this News Survey, Vol. IX, 
p- 109.) 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
May 6, 1957. 


Decimal Coinage in India 


With the introduction, on April 1, of decimal coinage 
in India (see this News Survey, Vol. IX, p. 287), the 
Government published a pamphlet, Decimal Coinage in 
India, which outlines the objectives of such coinage, the 
procedure to be followed in introducing it throughout 
the country, and the problems that the Central Ministries 
and the State Governments will have to meet in order to 
make the change-over smooth and easy. In discussing the 
advantages of the new system, the pamphlet states: “In 
order to be fully effective, decimal coinage must be 
linked with the introduction of the metric system of 
weights and measures. It has been proposed that the 
latter reform should be spread over a period of 10 years. 
Thus, decimal coinage . will be the precursor to the 
bigger reform of standardizing weights and measures, 
of which there is at present an enormous multiplicity 
and variety all over the country, leading to a great deal 
of confusion.” 

Under the new coinage system, the rupee will be di- 
vided into 100 units, each unit being called a naya paisa 
(new pice). The transition period is estimated at three 
or four years, during which the old paisa will also con- 
tinue in circulation. At the end of this period, when the 


old coins have been completely withdrawn from circula- 
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tion, the word naya will be dropped from the inscription 
as well as from the designation of the coin. 

Only coins of denominations of 1 naya paisa and 2, 5, 
and 10 naye paise were scheduled for circulation as of 
April 1; coins of 25 and 50 naye paise and the new rupee 
(100 naye paise) will be introduced at a later date. The 
old 2-anna, l-anna, half anna, and single pice coins will 
not have exact equivalents with the new coins; their places 
will be taken by 10 naye paise, 5 naye paise, 2 naye paise, 
and 1 naya paisa, respectively. However, the present 
j-anna coins will be equivalent to 25 naye paise: 8-anna 
coins, to 50 naye paise: and 1 rupee to 100 naye paise. 
To enable the public to understand the relationship of 
each new coin to the rupee, each coin will carry an indi- 
cation of the number of such coins required to make 
1 rupee. 

The Government has provided conversion tables. giv- 
ing the rates at which the old coins are to be accepted in 
lieu of new coins. The Government emphasized that, 
during the conversion period, wken old coins that do 
not have values exactly equivalent to the values of the 
new coins are accepted in transactions, some losses are 
bound to occur. However, as increasing quantities of 
new coins come into circulation and old coins are with- 
drawn, the losses are expected to end. 

The Statesman, in an editorial, has complained that 
lack of sufficient publicity left the public almost entirely 
unprepared for the initial practical difficulties of the 
change-over to the decimal system. Detailed information 
on what would have to be paid for important services, 
such as postage and, in some areas, transport, was not 
given until the last moment. Actually, to avoid losses, 
postage rates have been increased and certain transport 
fares have been raised. 

Sources: The Ministry of Finance, Decimal Coinage in 
India, Delhi, India, July 1956; The Statesman 
(Overseas Edition), Calcutta, India, April 13, 


1957. 
Indian Corporation for Refinancing 


The Government of India will establish in the near 
future a refinance corporation, to provide credit facilities 
for medium-sized industrial firms in the private sector. 
The Reserve Bank of India has invited 15 commercial 
banks, including the State Bank of India and Lloyds Bank, 
to participate in the new corporation, which will be 
It will start 


with an ordinary share capital of Rs 125 million (US$26.3 


established as a public limited company. 


million), but this amount may be increased at a later 
date. The initial issue will be subscribed to as follows: 
Reserve Bank of India. Rs 50 million; State Bank of 
India, Rs 25 million; Life Insurance Corporation, Rs 25 
million; and other banks, Rs 25 million. In addition, the 
Government of India will provide Rs 260 million ($54.6 


million) of U.S. counterpart funds in the form of a 
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30-year interest-bearing loan. These counterpart funds 
have their origin in the agricultural commodities agree- 
ment of August 29, 1956 with the United’ States (see 
this News Survey, Vol. IX, p. 77). 

The new corporation will provide discount facilities 
against commercial bank loans to medium-sized industrial 
enterprises to aid them in increasing production, mainly 
in industries included in the Second Five Year Plan. 
Loans will be for three to seven years, and the maximum 
loan to any borrower will not exceed Rs 5 million. Since 
the banks will assume the full credit risk on loans sub- 
mitted to the corporation for discount, the latter will not 
normally concern itself with the creditworthiness of the 
borrower or the adequacy of the collateral. There will 
be a minimum interest-rate spread of 1'% per cent be- 
tween the cost of discount with the corporation, including 
stamp tax, and the commercial loan rate. Thus, if the 
corporation charges 5 per cent, commercial banks will 
be able to charge 612 per cent. 

The Hindu, Madras, India, April 21, 1957; The 


Times of India, Bombay, India, April 23, 1957. 


Sources: 


Viet-Nam's Foreign Trade 


Viet-Nam’s exports fell from VN$2,415 million in 1955 
to VN$1,579 million in 1956, when rice exports were 
discontinued (see this News Survey, Vol. IX, p. 87). 
Imports also fell from VN$9.212 million in 1955 to 
VN$7,607 million last year; and the trade deficit was 
reduced by VN$769 million (approximately US$20 mil- 
lion). However, the ratio of exports to imports was 
reduced to 20.8 per cent in 1956, from 26.2 per cent in 
1955. France remained Viet-Nam’s principal customer, 
taking VN$1,067 million worth of Viet-Nam’s exports 
(chiefly of rubber), but fell to second place after the 
United States as far as imports are concerned, with 
Japan in third place. 

Source: The Times of Viet 
April 20, 1957. 


Vam, Saigon. Viet-Nam, 


Land Reform in Viet-Nam 


Viet-Nam’s Department of Landed Property and Agrar- 
ian Reform has amended its February decision. which 
permitted landowners to sell in 3-hectare lots land in 
excess of 100 hectares (see this Vews Survey, Vol. IX. 
p. 306). Landowners may now sell in lots of 5 hectares 
to farmers having more than five children. This action 
was taken following representations by the Land Owners 
Union, which reported that there was no interest in buy- 
ing 3-hectare lots, which were too small to be profitably 
cultivated. 

Negotiations are reported to be in progress between 
France and Viet-Nam concerning the indemnity to be 
paid by Viet-Nam to French nationals who had discon- 


tinued cultivating their land. Under the Vietnamese 
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Acrarian Reform Law, such land is to be confiscated and 
The Government 
of Viet-Nam had offered an indemnity of VN$700 per 
hectare, which the French considered to be less than the 


redistributed to qualified applicants. 


actual value of the land. Land confiscated and redistri- 
buted during the last two years is reported to amount to 
200.000 hectares. 

Source: The Times of Viet Nam, Saigon, Viet-Nam, 
April 20, 1957. 


Economic Agreements Between Cambodia and Czechoslovakia 


Three agreements covering trade, payments. and scien- 
tific and technical cooperation were signed on O tober 6, 
Under these 


agreements, Czechoslovakia will export to Cambodia in- 


1956 by Cambodia and Czechoslovakia. 


dustrial equipment and machinery, transportation equip- 
ment, food products, textiles, and various consumer goods: 
and Cambodia will send to Czechoslovakia rubber. corn, 
pepper, soybeans, rice, hides, and other agricultural 
products. 

Under the scientific and technical cooperation program, 
the two countries will exchange technicians. grant schol- 
arships to students and trainees, and supply industrial 
and scientific equipment and technical information. 
Source: Banque Nationale du Cambodge, Bulletin Men- 


suel, PhnOm-Penh. Cambodia, November 1956. 


Taiwan-Lebanon Trade Agreement 


{ trade agreement signed on April 6 by Taiwan and 
Lebanon will come into force as soon as the two coun 
It is valid 


automatically extended for 


tries have completed their legislative processes. 
for one year, and will be 
another year if notice is not given two months before the 
expiration date of the intention of either party to termi- 
nate the pact. Taiwan will export to Lebanon such com- 
modities as sugar, tea, cotton textiles, paper and paper 
products, aluminum and products, bicycles, and sewing 
machines. In return, Lebanon will ship vegetable oil. 
tobacco, leaf, hides and leather, cotton, animal glue, and 
metal cables. 

Source: Chinese News Service, Press Release. New York. 
N.Y., April 9, 1957. 


Rise in Bank of Japan Discount Rate 


Effective May 8, 1957, the Bank of Japan raised its 
basic discount rate from 7.665 per cent to 8.395 per cent. 
The increase, the second during the year. is aimed at 
restricting domestic investment and consumption, in order 
to arrest the recent deterioration in the balance of pay- 
ments position. (The earlier increase was on March 20. 
1957; see this News Survey, Vol. IX, p. 306.) 

Source: The Journal of Commerce, New York. N.Y.. 
May 8, 1957. 
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Japan's Special Procurement Earnings 


Japan’s exchange earnings from special procurements 
during the fiscal year ended March 31, 1957 amounted 
to $587.4 million. about $18 million more than in the 
preceding fiscal year. The increase marks an interruption 
of the decline which started after the cessation of hostili- 
ties in Korea. Procurements by U.S. forces and private 
expenditures of military personnel decreased by $25 mil- 
lion, to $450 million, as the strength of the forces sta- 
tioned in Japan was reduced. This decline was more than 
offset. however, by an increase of $49 million, to a total 
of $128 million, in procurements by the International 


Cooperation Administration and other U.S. agencies. 


Source: The Japan Times, Tokyo, Japan, April 27, 1957. 
Japanese Rice Supply 


Following the large rice crops in 1955 and 1956, Ja- 
pan’s imports of rice have declined considerably. The 
1955 crop of 11.9 million metric tons was the largest 
ever produced, and the 1956 crop of 10.5 million metric 
tons was the third highest on record. Since there is a 
strong consumer preference for domestically grown rice. 
disposal of imported rice stocks became difficult, and in 
the spring of 1956 the authorities drastically reduced 
imports. For the year 1956, imports amounted to 750,000 
tons, about 40 per cent less than in 1955. Purchases from 
Thailand, the United States, and China (Taiwan) were 
sharply reduced. On the other hand, imports from Burma 
increased somewhat, and that country replaced Thailand 
as Japan’s leading supplier of rice. Imports from Egypt, 
Spain, and Uruguay also increased, and those from 
Mainland China were about the same as in 1955. 

Despite the smaller volume of imports, government 
stocks of imported rice rose from 361,000 tons at the 
beginning of the year to about 600,000 tons at the end 
of November 1956. This includes a 20-month supply of 
long-grain rice and a 30-month supply of short-grain 
rice. The Japanese Food Agency believes that a 4-month 
supply is adequate for reserve purposes and is, therefore, 
advocating a further reduction in rice imports. However, 
the Ministry of International Trade and Industry is urg- 
ing larger imports so that Japanese exports can be 
facilitated. On the whole, however, there is little reason 
to believe that rice imports will increase during the 
coming year. 

Per capita consumption of rice in Japan rose by about 
20 per cent between 1955 and 1956, to 301 pounds, which 
is about 57 pounds below the prewar average. Present 
per capita wheat consumption is 92 pounds, approxi- 
mately 40 pounds higher than prewar. 


Sources: Food and Agriculture Organization, Monthly 


Bulletin of Agricultural Economics and Statis- 
tics, Rome, Italy, March 1957; 
Acriculture, 


Department of 
Foreign Agriculture Circular, 


Washington, D.C., April 17, 1957. 


Indonesian Fiscal and Monetary Situation 


After some improvement in 1955 and the first quarter 
of 1956, the Indonesian Government’s budgetary position 
began to deteriorate again during the second quarter of 
last year. The cash deficit fell from Rp 3.5 billion in 1954 
to Rp 1.9 billion in 1955, and in the first quarter of 1956 
there was actually a cash surplus of Rp 0.3 billion; in 
the remaining nine months of the year, however, there 
was a cash deficit of Rp 2.5 billion. Thus, the actual cash 
deficit for 1956 as a whole was Rp 2.2 billion. This 
deficit was financed almost entirely by borrowing from 
the Bank Indonesia; in 1955, in contrast, the deficit was 
financed entirely from import prepayments. Although the 
actual cash position of the Government in 1957 is not 
known, it appears that the budgetary position has 
worsened further, as indicated by the increase of Rp 1.6 
billion in government indebtedness to the Bank Indonesia 
from January 1 to April 24. 

During the first half of 1956, the money supply was 


reduced by Rp 1 billion, or about 8 per cent; but in the 
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second half of the year, primarily because of the adverse 
budgetary position, it increased by Rp 2.1 billion, or 18 
per cent, to Rp 13.9 billion. Another important factor in 
the expansion in 1956 was the increase of Rp 1.1 billion 
in domestic private credit. A significant contractionary 
factor, however, was the substantial loss of foreign ex- 
change reserves. Only partial data are available for 1957; 
these indicate a further increase in the money supply, 
as the volume of banknotes in circulation, which con- 
stitute a major proportion of the total Indonesian money 
supply, rose from Rp 9.2 billion to Rp 9.7 billion. 

Bank Bulletin, No. 10, Novem- 
ber 1956, and No. 11, February 1957, and 
Abridged Balance Sheets (weekly), Djakarta, 
Indonesia. 


Sources: Indonesia, 


United States and Canada 


U.S. Trade in Iron and Steel 


U.S. imports of iron ore in 1956 totaled 34 million 
tons, almost one-third more than in 1955 and double the 
1954 figure. Nearly one half of the 1956 imports were 
from Canada; other sources were Venezuela, Peru, Chile, 
and Liberia. 

Exports of steel mill products, at 4.2 million tons, 
amounted to 5 per cent of total domestic sales of these 
products in 1956 and were the largest in any year since 
1949. Of the total, 39 per cent was exported to Canada. 
Exports of iron scrap reached a new record, amounting 
to 6 million tons, compared with 5 million tons in 1955 
and 1.6 million tons in 1954. These exports went largely 
to the European Community for Coal and Steel, Japan, 
Canada, and the United Kingdom. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 22, 1957. 


Canadian Trade Deficit 


While Canadian merchandise exports rose by 6 per 


cent during the first quarter of 1957, imports rose even 
more, and the trade deficit for the quarter reached 
$252 million, compared with $221 million in the first 
quarter of 1956. All of the increase in the import sur- 
plus was with the United States; the surplus with over- 
seas countries rose by $26 million, despite a decline in 
exports to Commonwealth countries. 

Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, April 29, 1957. 


Bank Loans in Canada 


Although current business loans by the chartered 
banks in Canada expanded seasonally in March, from 


$4,912 million to $4,950 million, the $38 million rise 


was much less than the increase of $131 million which 
occurred in March 1956. Also, residential mortgage 
holdings remained virtually stable, in contrast to an 
As a result of 


the smaller loan expansion, there was less pressure upon 


increase of $14 million a year earlier. 


the banks to obtain funds, and their government security 
portfolios declined by only $4 million, compared with 
a fall of $81 million in March 1956. 

Public demand deposits during the first quarter of 
1957 declined more than in the first quarter of 1956 
$684 million in contrast to $600 million. Personal sav- 
ings deposits increased less than a year earlier, rising 
by $146 million in the first quarter of 1957, against 
$158 million in January-March 1956. 

Source: The Financial Post, Toronto, Canada, May 4, 
1957. 


Canadian Construction Forecast 


Estimates indicate that total new construction in Canada 
in 1957 will reach $6.7 billion, about 5 per cent more 
than the 1956 total of $6.4 billion. The antic ipated rise of 
only 5 per cent, in contrast to a 20 per cent increase in 
1956, is largely the result of a slowing down in residential 
housing, which is now estimated at 15 per cent less than 
in 1956. Nonresidential building is expec ted to be espe- 
cially large in commercial, public utility, and gas and oil 
industries. Among the largest new projects are the St. 
Lawrence Seaway and the Trans-Canada Pipeline. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, April 30, 1957. 


Latin America 


Reorganization of Railroad Administration in Brazil 


Under Law 3115 of February 16, 1957, the Federal 
Government of Brazil is authorized to establish a joint 
stock company, to be called Rede Ferroviaria Federal, 
S.A. (RFFSA), which will own all the railroads at pres- 
ent owned or administered by the Federal Government. 
The company’s capital will consist of the rights and 
assets of the railroads that are to be incorporated and of 
shares to be subscribed by the Federal Government and 
by the public or semiofficial corporations. The Govern- 
ment may sell up to 49 per cent of the shares to the public 
or semiofhicial corporations and to private investors; 
sales to the latter, however, can amount to not more than 
20 per cent of the total capital. 

The Government believes that the new arrangement 
will result in more efficient operation of the railroad 
system. According to official reports, the 11 railroads that 
are responsible to the National Railroad Department 
accumulated a deficit of Cr$4.4 billion from 1946 to 
1955, and 22 federal railroads incurred a total deficit 
of more than Cr$10 billion in 1956. Receipts are re- 
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ported to have been sufficient for only about one third 
of the expenditure on personnel; the remainder had to 
be covered by a subsidy from the Federal Government. 
Under the new law, RFFSA will receive a budgetary 
grant of Cr$12 billion in the first year, to cover opera- 
tional deficits; thereafter the grant will decrease by 5 per 
cent per year until a final figure of Cr$6 billion is 
reached. The Government is authorized to open a special 


credit of Cr$500 million for working capital and to pay 


for the initial expenses. Any increase in salaries imposed 


by the Government shall imply a corresponding increase 
in tariffs. The company and its subsidiaries will be 
exempt from customs duties and excise taxes on its equip- 
ment and materials. 

The main task of RFFSA will be to carry out the 
Government's plan for improving the railroads through 


better management, re-equipment, and new construction. 


Source: Bank of London & South America, Fortnightly 
Review, London, England, April 13, 1957. 


National Income of Chile 


A detailed study, published by the Department of 
Planning of the Corporation of Development and Pro- 
duction of Chile, shows that the country’s national income, 
in pesos of 1950 purchasing power, reached a peak of 
152.6 billion in 1953 and then fell each year thereafter 
1956. Be- 


tween 1940 and 1954, the rate of increase of persons 


to 124.3 billion (preliminary estimate) in 


employed in the production of services was three times 
as great as the rate of increase of those employed in the 
production of goods. Services in fact expanded during 
this period by 70 per cent, and total produc tion of goods 
by 56 per cent. Industrial output increased by 150 per 
cent between 1940 and 1954, while agricultural output 
was increasing by only 35 per cent. Since the population 
increased by approximately 35 per cent during the same 
period, per capita agricultural production showed almost 
no increase during this 14-year period. 

It is estimated that productivity increased by 3.4 pet 
cent during World War II but that since the end of the 
war the rate of increase has been less than | per cent per 
year. The decline reflects lower rates of increased pro- 
ductivity in industry as well as in agriculture and con- 
struction. 

Source: Panorama Economico, Santiago, Chile, March 15, 


1957. 
Other Countries 
Uranium Production in South Africa 


Mr. R.B. Hagart, member of the South African Atomic 
Energy Board, stated in a speech in Johannesburg that 
South Africa’s “indicated” reserves of uranium oxide 
amount to 370,000 tons, which would equal about 60 


years of production at an annual rate of 6,000 tons 


(actual production in 1956 was 4,440 tons). The average 
grade of the South African ore is only 0.67 pound of 
uranium oxide per ton—considerably lower than in the 
United States and Canada—but its production is profit- 
able because uranium is regarded essentially as a by- 
product from gold mining operations. In regard to the 
world market position of uranium, it was stated that 
military demand is expected to remain within 30,000 tons 
of uranium oxide per year, but that civil demand for the 
metal is developing rapidly. The requirements of the 
U.K. and Euratom plants alone are estimated at more 
Another 
estimate is that by 1970 world civil demand for uranium 
will be between 40,000 and 100,000 tons. In 1956, total 


output in the United States, Canada, and South Africa 


than 10,000 tons of natural uranium per year. 


was a little less than 15,000 tons, but it is expected to 
reach 40,000 tons within a few years. 


Source: The Financial Times, London, England, May 4, 


1957. 


East African Loan in London 


On May 2, the East Africa High Commission offered 


for subscription in London £11.5 million of 5.75 per 
cent stock 1977-83. The subscription price was par, and 
{2 million had already been taken up on behalf of 
Colonial Government Funds. Application lists for the 
residual £9.5 million were closed after only five minutes. 
From this it was assumed that the loan had been com- 
fortably oversubscribed. The proceeds of the loan will 
be used for the development of railways, harbors, and 
posts and telegraphs. 

The Financial Times, April 30, 1957, and The 


Times, May 3, 1957, London, England. 


Sourt es: 


Corrigendum 


Volume IX, No. 41, April 26, 1957, page 329, item 
“Oil Refinery in Syria’: The third sentence should read, 
“Its cost will be between £5.5 million and £6 million 


(between LS 55 million and LS 60 million).” 
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